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Abstract

Buddhist Principles of Finance and
Accounting - Focusing on the Liabilities

and Owner’s Equity

Yoon, Sung-Sig

Thoughts on the liabilities and owner’s equity in early Buddhism are
far more flexible and market friendly compared to socialism and
Christianity in that socialism doesn’t allow private property and capital, and
Christianity had long been hostile to receiving interests. Buddhism allows
financial companies and real estate rental companies, and recommends
business diversification, progressive tax system and performance-based
allocation. On the contrary to people’s perceptions Buddhism teaches that
being rich is a blessing and stability in economic life is indispensable to
family and social life. Although Buddhism is quite similar to capitalism of
free market economy, it is not the same in every respect. Business
maximizes profits in capitalism, however, Buddhism requires that revenues
and expenses be balanced in the long-run by way of dana and investment.
Although Buddhism pursues flexibility and adaptiveness necessary for
sustaining life in market economy today, it could present guidelines for
solving problems of conflicts and agony arising from money because of

unique Buddhist finance and accounting principles.

* key words
Buddhist Economics, Buddhist Finance, Buddhist Accounting, Buddhist

Management, liabilities and owner’s equity.
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